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DOE Institutional
Eligibility/Certification

Program Integrity Triad

AccreditationState Authorization

Financial Responsibility Administrative Capacity

Public School
Proprietary or Private/Non-

profit School

Debts are backed by full
faith and credit of state or

other government

General Requirements Additional Requirements

Composite Score < 1.5?
Insufficient Cash Reserves

to ensure return of any
Title IV funds?

Not Meeting all Financial
Obligations?

Not Current in Debt
Payments?

New School
that meets all other

requirements?

Participating School

LOC equal to 50% of FSA
funds schools will receive in
initial year of participation

LOC equal to 50% of FSA
funds received in most

recent Fiscal Year

School is not a public school
or is not contributing to a

state tuition recovery fund?

LOC equal to 25% of the
returns in most recent

Fiscal Year (not required if
LOC <$5,000 and school

has $5,000 COH)

LOC equal to 50% of FSA
funds received in most

recent Fiscal Year

LOC equal to 50% of FSA
funds received in most

recent Fiscal Year

Qualified or Adverse Audit
Opinion?

Not Meeting Past
Performance

Requirements?

Proprietary Institution not
satisfying 90/10 Revenue

Test?

LOC equal to 50% of FSA
funds received in most

recent Fiscal Year

“Zone Alternative”
available if school meets all

other requirements, has
composite score between 1.0

and 1.5 and meets other
monitoring requirements

Institution Properly
Manages Title IV Program?

Cohort Default Rates

Perkins Loans
CDR equal or greater

than 15%

Stafford/Direct Loans
CDR equal or greater than
30% in three most recent

years or 40% in most recent
year?

Establish Default Prevention
Task Force

Additional Considerations

Crimes Involving
Title IV Programs

Petition/order for
Bankruptcy?

Program
Limitations

Automatic and
permanent loss of
Title IV Eligibility

High School
Diploma

Limitation for
Non-two/four-

year degree
programs (50%)

Incarcerated
student limitation

(25%)

Correspondence
course/student

limitation (50%)

Provisional Certification
for two years. If not fixed

within two years,
Institution loses eligibility

for at least two years.

Potential Loss of Title IV
Eligibility

Potential Loss of
Title IV Eligibility

Program
Participation
Agreement
expired or

terminated?


For additional information regarding this flowchart, please refer to Mintz Levin’s companion Program
Integrity Triad narrative summary.


